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00 O O PFI is a means of using private finance and skills to deliver capital investment projects that are traditionally
provided by the public sector.Instead of the public sector body directly procuring capital assets and subsequently
owningl] operating and regulating them(] PFI generally involves the private sector owning and operating the
facilities[] with the public sector playing a larger role in regulating the sector] The Scottish Parliament[] 1999

O .PFI allows the public sector tocontract with the private sector to provide quality services on a long-term
basis.typically 25-30 years[] So as to take advantage of the private sector’ s managementskills incentivised by
having private finance or capital at risk.In most PPP PFI schemes[] the private sector carries the responsibilitv
andrisks for designing financing[] enhancing or constructingl] maintaining andoperating the required assets or
infrastructures to deliver product/service inaccordance with the public sector’ s output specification.In some
projects[] thepublic sector may also pay for the proj ect through a series of performance orthroughout related
payments[] which cover service delivery and return oninvestment.Depending on the specific arrangement] the
Central Government mavprovide payment support to public agencies[] that are directly dealing with theprivate
sectorl] through grants and other financial mechanisms. Generally[] projects that are clearly open to adopt PPP
[0 PFI scheme Would include infrastructure proj ects such as toll roadsl] power plantsC] water treatmentplants and
metropolitan transport systems] Mountaind 199801 .
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