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(0 O O As noted earlier, more than half of all fLxed-income securities available to U.S. investors areissued by firms
in countries outside the United States. Investors identify these securities in dif-ferent ways: by the country or city of
the issuer I for example, United States, United Kingdom,Japan[] ; by the location of the primary trading market

[ for example, United States, London( ; bythe home country of the major buyers; and by the currency in which
the securities are denomi-nated [ for example, dollars, yen, euros[] . We identify foreign bonds by their country of
originand include these other differences in each description.A Eurobond is an international bond denominated in
a currency not native to the countrywhere it is issued. Specific kinds of Eurobonds include Eurodollar bonds,
Euroyen bonds, andEurosterling bonds. A Eurodollar bond is denominated in U.S. dollars and sold outside
theUnited States to non-U.S, investors. A specific example would be a U.S. dollar bond issued byGeneral Electric
and sold in London. Eurobonds are typically issued in Europe, with the majorconcentration in London.Eurobonds
can also be denominated in yen. For example, Nippon Steel can issue Euroyenbonds for sale in London. Also, if it
appears that investors are looking for foreign currencybonds, a U.S. corporation can issue a Euroyen bond in
London.Yankee bonds are sold in the United States, denominated in U.S. dollars, but issued byforeign
corporations or governments. This allows a U.S. citizen to buy the bond of a foreignfirm or government but receive
all payments in U.S. dollars, eliminating exchange rate risk.An example would be a U.S. dollar-denominated bond
issued by British Airways. Similarbonds are issued in other countries, including the Bulldog Market, which involves
Britishsterling-denominated bonds issued in the United Kingdom by non-British firms, or the SamuraiMarket,
which involves yen-denominated bonds issued in Japan by non-Japanese firms.International domestic bonds are
sold by an issuer within its own country in that coun-try's currency. An example would be a bond sold by Nippon
Steel in Japan denominated inyen. A U.S. investor acquiring such a bond would receive maximum diversification
but wouldincur exchange rate risk.
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