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0 O In todays world, insurance plays a vital role in the economic and social welfare of the entire population. The
aim of all insurance is to compensate the owner against loss arising from avariety of risks, which he anticipates, to
his life, property and business. Insurance is mainly of two typesC life insurance and general insurance. General
insurance means Fire, Marine and Miscellaneous [0 (O [ [0 [0 insurance which includes insurance against burglary
or theft, fidelity 0 00 O O guarantee, insurance for employer s liability 0 00 O O, and insurance of motor
vehicles, livestock and crops.[] [ Nearly every one is exposed to risk of some sort. The house owner knows that his
property can be stolen or damaged by fire; the ship owner knows that his vessel may be lost at sea; the breadwinner
knows that he may die at an early age and leave his family the poorer. On the other hand, not every house is
damaged by fire or every vessel lost at sea. If these persons each put a small sum into a pool, there will be enough to
meet the needs of the few who do suffer loss. In other words, the losses of the few are met from the contributions of
the many. This is the basis of insurance. Those who pay the contribution are known as "insured" and those who
administer the pool of contribution as "insurers".
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