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[0 O O The most reasonable case that can be made for a country to impose tariffs is the infant government
argument. In a developed country, the tax revenue the government needs to finance its operations is relatively easy
to collect. Income taxes are automatically deducted from your paycheck. Sales taxes are automatically collected by
the merchant and electronically passed on to the government. In a developing country, this rather automatic form
of tax collection does not exist. Many, if not most, transactions occur in cash. Collecting income and sales taxes
may be beyond the technical capabilities of the government. Like all governments, the governments of developing
countries need money to finance their operations, but collecting taxes is much more difficult. In these cases, the
tariff is an attractive method of raising government revenue. For example, Cameroon, the Congo, the Dominican
Republic, Guinea, Nepal, and Sierre Leone collect more than 30 percent of government revenues from tariffs. As
we will see in Chapter 6, today's developed countries once collected most of the government's revenues from
tariffs. In such a circumstance, it is somewhat understandable that a developing country would be willing to
sacrifice some overall economic efficiency in the interest of collecting an adequate amount of money to finance the
government. In the process of collecting this revenue, developing countries frequently design a system of tariffs that
accomplishes other purposes.
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