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000 00 0O O Just four years earlier, in 2003, exports were $1,020 trillion and imports were $1,517 trillion. The
effect of international branch and subsidiary operations on U.S. companies' operatingresults is sizeable. Almost
70% of the Coca.Cola Company's operating revenues and 80% of itsoperating income came from operations
outside of the United States in 2007. Also in 2007, 27% of Apple's net sales came from Europe and Japan, and 18%
of Starbucks' revenues and 24% of Wal Mart's were eamed outside the United States. During 2004, nearly 63% of
Nike's revenues cameffom non-U.S. sources. We discuss here foreign currency concept.s and foreign currency
transaction accounting.Chapter 13 discusses foreign currency financial statement translation.Currencies provide a
standard of value, a medium of exchange, and a unit of measure for economic transactions. Currencies of different
countries perform the first two functions with varyingdegrees of efficiency, but essentially all currencies provide a
unit of measure for the economic activities and resources of their respective countries.For transactions to be
included in financial records, they must be measured in a currency.Typically, the currency that a transaction is
recorded in and the currency needed to settle the transaction are the same. For example, a Chicago pizza shop buys
all its produce and other inputs and pays all ofits employees and other bills using U.S. dollars. The pizza shop
collects dollars from its customers. If a receivable or payable arises, it will require receiving or spending dollars for
settlement. A receivable or payable is denominated in a currency when it must be paid in that currency.A receivable
or payable is measured in a currency when it is recorded in the financial records in that currency. In this example,
the pizza shop's receivableq and payables are denominated and measured in the same currency, the U.S. dollar.
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