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PART ONEO O THE ECONOMIC BASIS OF GOVERNMENT ACTIVITYCHAPTER 10 Individuals and
GovernmentCHAPTER 21 Efficiencyl] Marketsl] and GovernmentsCHAPTER 3] Externalities and
Government PolicyCHAPTER 40 Public GoodsCHAPTER 501 Public Choice and the Political ProcessPART
TWOO 00 GOVERNMENT EXPENDITURES AND POLICY IN THE UNITED STATESD SELECTED
ISSUESCHAPTER 601 Cost-Benefit Analysis and Government InvestmentsCHAPTER 700 Government Subsidies
and Income Support for the PoorCHAPTER 801 Social Security and Social InsuranceCHAPTER 900 Government
and Health CarePART THREEC FINANCING GOVERNMENT EXPENDITURESCHAPTER 10

O Introduction to Government FinanceCHAPTER 1100 Taxation[d Prices[] Effidency and the Distribution of
IncomeCHAPTER 1200 Budget Balance and Government DebtPART FOURL TAXATIONO THEORY AND
STRUCTURECHAPTER 130 The Theory of Income TaxationCHAPTER 14[] Taxation of Personal Income in
the United StatesCHAPTER 150] Taxation of Corporate IncomeCHAPTER 16[] Taxes on Consumption and
SalesCHAPTER 170 Taxes on Wealth[J Propertyl] and EstatesPART FIVEQ STATE AND LOCAL
GOVERNMENT FINANCECHAPTER 180 Fiscal Federalism and State and Local Government
FinanceGiossarylndex
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[0 O To be eligible for benefits, a worker must have worked and paid the tax on acertain minimum amount of
earnings. Forty quarters of coverage [1 10 years of covered work[d qualifies a worker for Social Security retirement
benefits. The monetary amount of the pension that a worker receives depends on previous earnings history, marital
status, dependents, and the amount of time that Social Security taxes have been paid by the worker.[

[0 Unemployment insurance benefits are financed by a special tax on payrolls levied on employers alone. They are
administered by state governments, and some variation in eligibility and benefits paid exists among the states. On
average, how-ever, the unemployment benefits equal about one-third of the wages previously earned, up to a
certain limit. Benefits are usually paid for a maximum period 0f26 weeks; however, they can be extended
automatically during a period of high unemployment. In periods of deep recession and other extraordinary
circumstances, Congress can enact legislation that extends benefits for even longer periods. Benefits are available to
all workers who, through no fault of their own, involuntarily lose their jobs and whose previous employers paid
unemployment insurance taxes on the workers behalf. No means test is required to be eligible for benefits.[]

[ Social insurance and Social Security pensions are transfer programs open toall workers regardless of their
income. However, the way in which benefits repaid can affect the income distribution somewhat, because they are
distributed according to the workers wages. Low-income workers receive benefits that are higher proportions of
their preretirement earnings than higher-income workers or workers for whom nonwage sources of income are
relatively important. All workers in jobs covered by the Social Security system must pay the Social Security tax, as
must their employers, regardless of their own personal circum-stances or evaluation of the programs future
benefits.
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