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[0 O A few developing economies succeeded in building prosperity through industrialization during the20th
century. The most notable of these were Republic of Korea and Singapore. Like Japan during the19th centuryd
they established tariffs and other barriers to protect local products from foreign competition and invested local
wealth in industrial development. Also like Japan[J they focused on selling the products they manufactured to
foreign consumers in order to bring wealth into the country. By the end of the 20thcentury some experts
considered these economies to be developedd rather than developing although many of Republic of Korea's
economic successes were reversed in the financial crisis of 1997. Following as imilar path(] China advanced
economically through a rapid expansion of manufactured exports during the late 20th century.[J [ Meanwhile[]
multinationals based in the economically developed world set up low-wage man u facturing facilities in some
developing countries] particularly ir/Southeast Asia and in Central and South America.These factories typically
generated few long-term benefits for the local economy. The profits flow edoutside the-country to the shareholders
of the foreign multinationals. Alsol] the developing countries were forced to participate in a &quot;race to the
bottom&quot; to attract multinational investment. If a developing countr yor its people sought higher wages or
enforced labor or environmental protections] multinationals often simply relocated production to a country with
lower costs. [1 [0 &hellip;&hellip;
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