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O000O0ODODOO10 New construction in general refers to newly constructed enterprises, institutions,
administrative agencies or Independent projects from scratch. Construction in the existing enterprises, institutions
or agencies is not considered as new construction. In case the assets of the existing unit is quite small, and the value
of newly added fixed assets exceeds the original value of assets by three times, the expansion will be considered as
new construction.[] 2[1 Expansion refers to construction of new major production workshop, branch factory or
independent production line within a factory or in other locations, for the purpose of increasing the production
capacity [J or improving efficiencyd of the original products. Newly constructed houses for the operation of
institutions and administrative organizations [ such as the newly constructed buildings for teaching in schools,
buildings for clinics or wards in hospitals, etc.[] are also classified as expansion.Also included in the expansion are
investments by existing enterprises or institutions in building major production line[J s(J or branch factory[J ies[]
along with some work on innovation, for the purpose of expending the production capacity of original products or
producing new products.[] 300 Reconstruction refers to construction projects by existing enterprises or
institutions in innovation or technical transformation of the old facilities [J including auxiliary production
equipment and welfare facilities] . Also considered as reconstruction is the construction of new workshops by the
existing enterprises or institutions to change the variety of products to meet the market demand O such as the
production of civil products by,defeffce industries[] , or to bring the designed production capacity into full play
through a more balanced production process on production lines. Technical transformation refers to replacement
of old technology or equipment by new technology or equipment, in order to expand the reproduction through
improvement of technology contents in production, to improve product quality, to promote new products, to save
energy and reduce consumption and to improve overall social-economic efficiency. Contents of technical
transforrOation include: updating of machinery, equipment and tools; reforming production process by using
energy or materials saving technology; construction of factory workshops and transformation of public facilities;
improvement of working conditions and environment, etc.
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