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[0 O 3. Costs of Buying a Home[ [J Many home buyers are surprised [ shocked might be a better word[ to find
that adown payment is not the only cash requirement. A home inspection can cost $200 ormore. Closing costs may
include loan origination fees[] up-front "points” [J prepaid in-terest[] [ application feesC] appraisal fee[] survey
[ title search and title insuranced firstmonths homeowners insuranceld recording fees and attorneys fees. In
many locales[] transfer taxes are assessed. Finally(d adjustments for heating oil or property taxes al-ready paid by
the sellers will be included in your final costs. All this will probably addup to be between 3% and 8% of your
purchase price.4. Ongoing Costs[] [ In addition to mortgage payments[] there are other costs associated with
homeownership. Utilitiest] heat[] property taxesl] repairsC] insurancel] services such as trashor snow removal
O landscaping[] assessmentsl] and replacement of appliances are the ma-jor costs incurred. Make sure you
understand how much you are willing and able tospend on such items.[J [J Condominiums may not have the
same costs as a house[] but they do have associa-tion fees. Older homes are often less expensive to buy[J but
repairs may be greater thanthose in a newer home. When looking for a homel be sure to check the actual
expensesof the previous ownersl] or expenses for a comparable home in the neighborhood.5. Choosing a
Neighborhood[ [J Before you start looking at homes[J look at neighborhoods. Schools and other serv-ices play a
large part in making a neighborhood attractive. Even if you dont have chil-drenJ your future buyer may. Crime
rates(] taxes[] transportationl] and town servicesare other things to look at. Finally[J learn the local zoning laws.
A new pizza shop nextdoor might alter your propertys future value. On the other handJ you may want to runa
business out of your home.[J O Look for a neighborhood where prices are increasing. As the prices of the
betterhomes increasel] values of the lesser homes may rise as well. If you find a less expensivehome in a good
neighborhood] make sure you factor in the cost of repairs or upgradesthat such a house may need.
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