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[0 O Chapter 1 Introductiond [J 1.1 International Construction Market[] Opportunities and Risks International
construction projects are those in which the contractor] the lead consultant[] or the employer is not of the same
domicile[] and at least one of them is working outside his or her country of origin.During the last decadel] the
world has witnessed the dramatic expansion of opportunities for contractors in international construction markets.
Why do contractors wish to join in these global competitions and seek projects at any place around the world[]
There exists several reasons for construction firms to expand their business into international markets. These
reasons include stagnant domestic marketsCJ spreading risk through diversification into new markets[]
competitiveuse of resources] and taking advantage of the opportunities offered by the global
economy.Technological advancesd political reformd worldwide trends toward privatization and an increasing
recognition of economic interdependencel] represent the primary forces ofglobalization. The global economy has
created business environments that radically differ fromthose of the past. The globalization of construction markets
now allows local constructioncompanies to compete internationally.In additiond establishment of world
standards like the International Standards Organization series has enhanced product acceptance and approval in
international trade. As a resultl] construction firms are able to market standardized products indifferent countries.
O OO MoreoverQd rapid developments in telecommunicationd travellJ and other related industries have opened
the international construction markets that were open only at a local level in the past. 0 00 O O
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