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(0 O There are 5 key principles to think about when investing.[0 O Firstly[] start early and invest regularly. The
earlier you start investing[] the more opportunity your investment has to grow through compounding which
means you generate earnings on earlier earnings. Investing regularly also helps to smooth out the costs of investing
in rising and falling markets.[J [0 Secondly[] set your investment goals. Prepare a current budget to help you assess
your current financial situation. Then select the most appropriate investments for youd determine how much you
can afford to invest and have a tried and tested way to stick to your regular investment plan. A financial planner can
help you through the process of preparing a financial pland including goalsCI budget risk profile and timeframe
[0 as well as recommending a range of investment strategies tailored to your situation.[] (I Thirdlyd diversify
your investments. Simply put[] diversification is about lowering the level of risk across your investment portfolio
by spreading your investment across a number of assets. In away[] it has a smoothing effect] you wont get the
huge gainsC] but nor should you experience the big losses.[] (I Fourthlyd you should know about "timing the
market". "Timing the market" is where you try to buy when the market is low and sell when it is high. However[J
anticipating the top and bottom of the market can be extremely difficult. In practicel] many who try to time the
market end up worse off.[] [J Lastly(] you need to strike a comfortable balance between the level of risk you are
prepared to accept and your desired level of return. Usually] investments with the highest potential returns tend
to also have the highest risk. As a general rule[] the longer the timeframe you can invest for(] the more risk you
can afford to take.
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